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Abstract:  
From food grains importing country in 1950s and 60s there is a turn around and now India has 

become the exporter of food grains to the world. India, the third largest economy of Asia, is the 

leading producer for several agricultural products. Nearly 60 per cent of Indian population is 

dependent on the agriculture for their livelihood. In relation to the size of the Indian agriculture 

the presence of this sector in the international market is modest in size. After liberalization 

policy was adopted in 1991 there is a shift in government of India’s policy from import 

substitution of the agro products to the export promotion. Present paper explores the growth and 

performance of the export of one of the most important agricultural good rice. Rice is exported 

in raw, semi processed and fully processed form. The commodity group is one of the largest 

foreign exchange earners in the last two decades. The study explores at length the growth of 

export with special reference to Middle East.  
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Introduction 
 
Historically, a small amount of rice is traded globally compared with other crops such as wheat, 

corn (maize), and soybeans. However, after remaining stagnant for almost two and a half 

decades, rice trade expanded in the late 1980s in the wake of trade liberalization in many 

countries and the General Agreement on Tariffs and Trade in 1994. Global rice trade now stands 

at around 42 million tons compared with 10–12 million tons in the late ‘80s. The current trade 

accounts for nearly 9% of global production compared with 4% in the late ‘80s . 

 

Global Rice Outlook  
One cannot fully appreciate rice trade in the any one region by discussing it in isolation. As 

demonstrated in 2011, trade performance and policies in other key rice exporting and importing 

countries have had important effects on the Indian rice economy. Over the next decade, world 

rice output is projected to grow at 1.12% per year, with 0.97% of the growth resulting from yield 

improvement and 0.15% from slight growth in area harvested. Driven solely by population 

growth, global rice consumption will gain 1.14% annually as per capita use declines slightly. Net 

rice trade will continue to grow at 2.27% per year. International rice prices are projected to 

decline slightly as self-sufficiency in rice and the use of higher yielding hybrids and other 

improved production technologies increasingly become the focus of major rice consuming 

countries. The international rice market is highly volatile due to a number of reasons. Rice has 

inelastic supply and demand throughout much of Asia and is thinly traded. Global rice exports 

are highly concentrated where the top five exporters (Thailand, India, Viet Nam, Pakistan, and 

 

www.ijebr.com 42 
  



IJEBR / February, 2016/ Volume -3 /Issue – 1/ Research Article –5 /42 - 55 ISSN:2397-2237 

International Journal of Economics Review & Business Research 
 

the United States, in that order) control 87% of global net trade. A combination of slow growth 
in rice consumption and increased output are expected to dampen international rice prices over 

the baseline period. The international rice reference price for long grain rice is projected to 
decline steadily from $486 per metric ton (mt) in 2011 to $421 per mt in 2021. The medium 

grain rice price, however, is expected to be stable above $800 per mt. 
 

 

Rice Estimates for World 

 

(Unit: Million Tonnes)  
Production, Trade, Consumption and Stock of Rice 

 

 Particulars 2012-13 2013-14 2014-15(Estimated)  
      

 Production 472 476 475  

 Trade 38 41 41  

 Consumption 469 481 482  
 Carry Over Stock 110 103 102  
  

      

Source: International Grains Council (IGC) 

 

During 2012-13 and 2013-14, the world production has increased by 1% (from 472 Million 
Tonnes to 476 Million Tonnes), trade by 8% (from 38 million MT to 41 million MT) and 
consumption by 3% (from 469 million MT to 481 million MT). 

 

International Rice Reference Price and Rice Net Trade  
Stochastic estimates are generated by simulating the AGRM 500 times based on random yields 

drawn from historical yield distributions for each country. For 2012, while the stochastic average 

price is $471 per metric ton (mt), the stochastic distribution indicates that 10% of the time, the 

average price will be higher than $549 per mt, and lower than $405 per mt 10% of the time. That 

is, the gap between the two percentiles is $144 per mt. This gap varies across the estimation 

period. Similarly, for world rice net trade, the stochastic average global net trade is 38.3 mmt, 

but there is a 10% chance of world net trade being higher than 43 mmt and a 10% chance of it 

being lower than 32 mmt. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Source: Wailes and Chavez 
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Structure of global rice trade 

 

Rice is a political commodity in the majority of Asian countries and its price is an important 

barometer of government performance. Thus, it becomes imperative for policymakers to control 

rice trade flow for domestic rice market to be stable. State agencies are involved in controlling 

the flow of rice in and out of countries and, in many cases, they also take part in 

importing/exporting rice through government-to-government (G-G) contracts. State agencies in 

many rice consuming countries such as the National Food Authority of the Philippines, the 

Bureau of Logistics of Indonesia, and BERNAS of Malaysia are solely in charge of importing 

rice into their respective countries. Similarly, state agencies in many exporting countries are also 

involved in rice exports through G-G contracts. For example, Vietnam exported in excess of 

400,000 tons of rice monthly in 2013 and 2014 through G-G sales to Indonesia, the Philippines, 

Malaysia, and other Asian and African countries (2014 World Rice Conference, Cambodia). The 

extent of the hold of the governments in rice trade was evident during the 2007-08 rice crisis 

when exporting countries such as India and Vietnam enforced an export ban, and importing 

countries such as the Philippines, Indonesia, and Nigeria scrambled to stockpile rice for domestic 

food security.  
The rice export market is highly concentrated with the top five rice exporters accounting for 80% 

of global rice trade. Of the five top exporters, four (Thailand, India, Vietnam, and Pakistan) are 
from Asia. Thailand has occupied the top spot for the most part of the past four decades. For 

these Asian rice-exporting countries, rice is still the most important staple, and domestic food 

security and strategic reserve is extremely important.  
Unlike the high concentration in export market, the import side is quite fragmented. The top five 

rice importers account for around 30% of the total trade and the top ten account for less than 

50% of total imports. Many of the major importers, including the current top importer, China, are 

from Asia and account for a quarter of the total trade. The other major importing regions are the 

Middle East and Africa, with nearly half of the total global trade. These two are the fastest 

growing rice markets, with the trade volume doubling from 10 to 20 million tons in the past 

decade. 

 

Types of rice traded 

 

Global rice trade can be broadly divided into fragrant and no fragrant rice. The fragrant rice 

market includes basmati and jasmine rice while the no fragrant rice market includes white, 

parboiled, and glutinous rice. In the case of basmati trade, India and Pakistan export 100% of this 

rice to all parts of the world, with Middle Eastern countries as the major destinations, followed 

by the European Union. In the past 15 years, the global trade of basmati rice has grown from 1 to 

more than 4 million tons, with India capturing almost all the market expansion while Pakistan’s 

market share declined from 50% to less than 20% during the same period. For the jasmine rice 

market, Thailand used to dominate with an almost 100% market share a decade ago. But, 

Vietnam and Cambodia have made significant inroads into the market in recent years, with  
Thailand’s share dropping below 50%. Vietnam has evolved to become the biggest competitor 

for Thai Hommali jasmine rice, with nearly 40% of the market share. But, despite its rising 

market share, Vietnamese jasmine still sells for a hefty discount in the market. The average 
spread between Thai Hommali and Vietnamese jasmine has been around US$400 per ton ($1,000 

per ton for Thai Hommali vs. $600 per ton for Vietnamese jasmine) in recent years. 
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In the past decade, the volume of jasmine trade was growing at a snail’s pace from 1.7 million 
tons in 2005 to 2.5 million tons in 2013 (Source: The Rice Trader). The major markets for 
jasmine rice are the United States, China, Hong Kong, Singapore, Ghana, Côte d’Ivoire, and  
Malaysia. In addition, 600–700 thousand tons of 100% broken jasmine rice, primarily Thai 
Hommali, are mostly exported to three West African countries, namely, Senegal, Côte d’Ivoire, 
and Ghana.  
In the case of white and parboiled rice, the market is segregated based on the percentage of 
broken rice (major types are 5%, 15%, 25%, and 100%). All major exporters are involved in 

white rice trading to all parts of the world. On the contrary, the majority of parboiled rice 
originates from India and Thailand, with African and Middle Eastern countries as its main 

destinations. 

 

Global Production 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Source: United State Department of Agriculture  

 China was the leading rice producer followed by India, Indonesia and Bangladesh in 
2013-14. 

Major Importing and Exporting Countries of Rice in the world 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Source: United State Department of Agriculture 
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• China was the leading importer in 2013-14 followed by Nigeria and Iran. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Source: United State Department of Agriculture 

 

• India was the largest exporter of rice in 2013-14 followed by Thailand, Vietnam and 

USA. 

 

Future trends 

 

Since the 2007-08 rice crisis, many rice-consuming countries have been reluctant to depend on 

imported rice and have rolled out measures to improve self-sufficiency. Many rice-importing 

countries have initiated programs to expand their rice production and reduce their dependence on 
foreign rice.  
Both India and China have also emerged as major players in the global rice market in the past 

few years with India’s unprecedented rise to the top of the export chart and China’s unexpected 

rise to the top of the import chart (Fig. 2). In 2012, India displaced Thailand from the top spot by 

exporting 10.4 million tons of rice vis-à-vis 6.9 million tons for Thailand. Like India, nobody 

expected China to become the largest importer of rice in the world, displacing Nigeria, with 3.5 

million tons of imports in 2013. 
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India’s lifting of its export ban on the no basmati market in late 2011 after a 4-year gap, 
burgeoning domestic stocks, and a weak rupee supported India’s exports in the past two years.  
But, earlier in 2014, Thailand stopped the rice pledging scheme and has regained the majority of 
markets lost to India in 2012. Thailand recaptured the top spot in 2014 and is expected to further 
strengthen its position in 2015. 

 

Despite all these uncertainties, the global rice trade will continue to rise in the future. The rising 

popularity of rice in many non-Asian countries, including parts of Africa and the Middle East, is 

likely to greatly contribute to the uptrend in rice trade. A lot depends on Africa, where rice 

consumption is expected to grow much faster than in any other regions in the world. Based on 

our projections, 112 million tons of additional rice will be needed globally by 2040 and nearly 

40% of this additional demand will be coming from Africa. If African production growth cannot 

keep pace with its rising consumption, then the continent will emerge as a growing importer of 

rice from Asia. 

 

Many Asian countries are likely to simultaneously export and import different types of rice as 

consumers. China, however, remains the biggest question mark in the rice market. It appears that 

the rapidly rising costs of production, pressure on rice area from competing crops, and water 

shortages are likely to make imported rice an attractive option for Chinese traders. In addition, 

the demand for different types of rice such as sticky rice from Vietnam, jasmine rice from 

Thailand, and long-grain rice from Pakistan is growing as Chinese consumers diversify their 

consumption habit with rising income. As long as the Chinese government is not strongly 

determined on self-sufficiency and allows imported rice to enter the country, it is reasonable to 

assume that Chinese imports will steadily rise in the near to medium term. On the export side, 

the current major exporters (India, Thailand, Vietnam, and Pakistan) will continue to remain in 

the market, while Myanmar and Cambodia have the potential to upgrade their rice sectors and 

become bigger exporters in the future. 
 

ASEAN Rice Outlook 

 

The primary conditioning environment for the outlook with respect to macroeconomic variables 
is based on projections of economic growth (gross domestic product) and population growth for 
the region. 

 

Total ASEAN rice output is projected to grow at 1.37% annually, from nearly 110.5 million 

metric tons (mmt) in 2010–2011 to 128.3 mmt by 2021–2022. Most of this growth is based on 

improved yields, increasing by 1.22% annually. The harvested area will increase from slightly 

more than 46 million hectares in 2011 to nearly 47 million hectares by 2021–2022, a marginal 

annual growth of only 0.15%. Production constraints include limits on land and water for 

irrigation, competition from other crops and alternative land uses, and higher input prices, 

particularly energy-based inputs and the high carbon and water footprints of rice and climate 

change.  
The ASEAN total rice consumption accounts for 22% of the world total. Over the next decade, 
ASEAN rice consumption is projected to expand from 100 mmt in 2011 to 111.3 mmt in 2021, 
attaining a growth of 1% annually. The average ASEAN rice per capita use is 2.5 times the 
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world average (164 kg vs. 65 kg). Adequate supplies and reasonably priced rice are critical for 

the food security of ASEAN consumers. Key questions in this regard include whether to pursue 

self-sufficiency or food security through a deepening of intraregional trade, whether growth in 

demand in the rest of the world will push the net trade of the region to a point that ASEAN 

consumer prices increase above tolerable levels, and whether current and projected stock levels 

will be sufficient to deal with production shocks emanating from within the region as well as 

outside the region. For this, it is useful to look at both the projected ASEAN trade picture as well 

as the global supply and demand balance sheet to assess potential price paths and net trade 

positions for the ASEAN region. 

 

ASEAN net rice exports declined 16.6% in 2011 from the 2010 level, mainly due to the flood 
related and paddy pricing program constraints on Thai exports. Over the baseline, the combined 

rice net exports of ASEAN are projected to grow at 3.3% per year, from 15.5 mmt in 2011 to 
21.5 mmt in 2021. On average, ASEAN rice net exports accounted for 53.3% of the total global 

volume over the last decade, and will increase to nearly 54.8% over the baseline. 

 

Despite current strong competition from other main rice exporters (especially India), Thailand is 

projected to return as the top exporter over the baseline. However, Viet Nam is projected to be 

replaced by India as the second-ranked rice exporter in the world. Cambodia, the Lao People's 

Democratic Republic (Lao PDR), and Myanmar have good production potential to expand rice 

exports given the availability of land and water resources. Expansion of trade, however, will be 

subject to the ability of both countries to build the necessary infrastructure and institutional 

support. Indonesia and the Philippines are projected to continue generating gains from their rice 

self-sufficiency efforts—expanding output mostly from increased yields by increasing the use of 

high-yielding hybrids and slight expansion in planted area. However, these two countries are 

projected to remain as the top rice net importers in the ASEAN region, with the Philippines 

ranked second in the world, and Indonesia, third, both accounting for 11.6% of global rice import 

volume over the baseline period. 
 

 

Indian Scenario 
 

 

Economy 

 

India is developing into an open market economy, and is projected to have one of the highest real 

GDP growth rates in Asia, at 8.42%, over the next decade. By sector, the economy is composed 
of 18.1% agriculture, 26.3% industry, and 55.6% services. Per capita income is $3,700. The 

country’s population is projected to grow from 1,189.17 million in 2011 to 1,340.45 million in  
2021, or 1.22% annual growth. The local currency, the Indian rupee (INR or Re/Rs), is projected 
to slightly appreciate relative to the US dollar over the next decade, with an exchange rate of 
$45.05 in 2011 and $43.94 in 2021. 
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Rice Estimates for India (Crop Year: October 2014- September 2015) 
 
 

(Unit: Million Tonnes) 

 
 Rice Production, Trade and Availability  

 2014-15 January 2015 
2013-14 Particular Source 

 (Estimated)  
 

    DoF & 

19.03 26.78 # Opening Stock 11.74  
    PD 

106.65 104.92 Production 103.04 D&ES 

0 0.00 Total Imports 0.00 DoC 

125.68 131.70 Availability 114.78  

10.14 10.10 Total Export 4.29 DoC 

    DoF & 

18.34 24.50 € Ending Stock in Central Pool 13.54  

    PD 

97.20 97.10 Total Available for domestic consumption 96.95  

 

Source: Department of Food & Public Distribution (DoF&PD), Department of Commerce (DoC), Directorate of 
Economics & Statistics (D&ES), Department of Agriculture & Cooperation (DAC).  
*: The figure of export and import is cumulative from October to December, 2014 

**: 2
nd

 Advance estimates released on 18.02.2015  
***: FCI stocks ending in January, 2015 are 11.74 million Tonnes against 14.69 Million Tonnes in corresponding 
period.  
#: estimates in the beginning of the year.  €: estimates at the end of the year.  
Availability: opening stock in central pool plus production plus Imports; Total Availability for Domestic 
Consumption: Availability minus (total export plus ending stock in central pool).  
For preparing estimate for 2013-14, production has been taken as last three years’ average; imports as three years’ 
average, export as two years average; ending stock as estimated by Department of Food and Public Distribution. 

 

 

Rice Production Area of India 
 

 

Rice is mainly grown under irrigated conditions in the command areas in Andhra Pradesh. 

However it is also grown in rainfed conditions during kharif season. Medium to long duration 

(120-170 days) varieties are grown in fertile Krishna Godavari Zone. State has a long coastal 

belt and short duration (110-125 days) varieties are grown in the Northern Coastal Zone. 

Southern Zone mainly grows long duration (165-170 days) varieties and Southern Telangana 

grows medium duration varieties while Northern Telengana grows mainly the short duration 

varieties. In terms of rice productivity, the state with its productivity level of 2807 kg/ha, ranks 

fourth in the country after Punjab, Tamilnadu and Haryana. 
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Source: Directorate of Economics & Statistics (D&ES)  
• India’s rice production has increased at CAGR of 3.32 percent during 2002-03 and 2013-14. 

• Area under rice cultivation has not increased substantially during 2002-03 and 2013-14 

 

Rice Supply and Demand 

 

India harvested 44.1 million hectares of rice in 2011, producing 103.4 mmt of milled rice, at an 

average yield of 2.34 mt per hectare. Total milled rice production grows at 0.95% per year, of 

which 0.79% comes from yield growth and 0.15% from gain in area harvested. Total rice 

consumption (94.9 mmt in 2011) grows at 1.04% annually, solely resulting from population 

growth, as per capita use declines by 0.16% per year. Due to its mounting rice stocks, India 

officially lifted its ban on non-basmati rice exports in September 2011, putting a downward 

pressure on domestic and international reference prices. This policy effectively neutralized the 

upward price impact of recent weather-related calamities and rice production shortfalls in a 

number of countries in Asia, as the country’s export supplies expand. Recently, India has 

embarked on an ambitious plan to create a legal entitlement to subsidized food grains for 63.5% 

of its population. However, funding and implementation logistics of this program remain a big 

challenge.  
 

India’s Trade Flow for Rice during 2009-10 to 2014-15 

 
(Unit: Million Tonnes) 

 
India’s Trade Flow for Rice 

 

Export    Import 

Year  

    Basmati  Non-basmati  Basmati  Non-basmati   
              

2009-10 2.02 0.14 0  0   
         

 2010-11 2.37 0.10 0  0   

 2011-12 3.18 4.0 0  0   

 2012-13 3.50 6.64 0  0   

2013-14 3.76 7.0 0  0   

  2014-15 (Apr-Jan 15) 2.92 6.64 0  0   
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Source: Department of Commerce 

 

• India exported substantial quantity of both Basmati as well as Non-basmati rice to the 
world, and import in the same categories were nil during 2009-10 and 2014-15. 

 

 

India’s Major Export Destinations for Basmati as well as Non-basmati Rice 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

Source: Department of Commerce 

 

• Iran is the leading importing country for Basmati rice from India followed by Saudi 
Arab and Iraq.  

• Unit cost of basmati rice has increased for all countries in 2013-14 over the previous 
year.  

• Highest increase in unit price recorded for Saudi Arab and Jordan 
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Source: Department of Commerce 

 

• In 2013-14, Benin, Senegal and Bangladesh are amongst India’s top three 
importing countries for non-basmati. 

 
• In 2013-14 Bangladesh imports substantially from India. It may be due to decrease in 

the unit price to Rs. 23 thousand per Tonnes from Rs.27 thousand per Tonnes. For 
Senegal, increase in unit price is minimum whereas highest for Liberia and Guinea 

 

Trade between India and Middle East countries 
Value in US dollar Million 

 
 Exports Imports Trade Balance Exports Imports Trade Balance 

Country 2013-2014 2013-2014 2013-2014 
2014-2015 2014-2015 2014-2015 

(Apr to Dec) (Apr to Dec) (Apr to Dec)     

BAHARAIN IS 639.36 563.24 76.12 366.26 360.13 6.13 

EGYPT A RP 2562.16 2388.96 173.20 2453.78 1357.06 1096.72 

IRAN 4971.35 10307.16 (-)5335.81 3162.04 7814.06 (-)4652.02 

IRAQ 918.03 18520.86 (-) 17602.83 535.26 11840.66 (-) 11305.40 

ISRAEL 3746.94 2311.58 1435.36 2612.72 1752.65 860.07 

JORDAN 1595.89 610.71 985.18 1261.70 642.56 619.14 

KUWAIT 1061.14 17153.55 (-) 16092.41 880.89 11418.05 (-) 10537.16 

LEBANON 293.52 37.25 256.27 216.69 32.55 184.14 

LIBYA 287.20 451.54 (-) 164.34 131.38 69.30 62.08 

OMAN 2812.27 2951.18 (-) 138.91 1793.38 1475.57 317.81 

QATAR 969.06 15707.99 (-) 14738.93 790.16 12004.89 (-) 11214.73 

SAUDI ARAB 12218.95 36403.65 (-) 24184.70 9396.48 23180.42 (-) 13783.94 

SYRIA 234.09 76.62 157.47 147.22 22.32 124.90 

TUNISIA 274.10 91.56 182.54 194.52 163.44 31.08 

U ARAB EMTS 30520.42 29019.82 1500.60 25111.57 21078.08 4033.49 

YEMEN 

1306.99 782.18 524.81 794.68 362.13 432.55 
REPUBLC       

 

Source: http://www.commerce.nic.in/eidb/ecomcnt.asp 

 

Iran  
Iran has a strategically important location bordering Pakistan and Afghanistan and sitting atop 

the Persian Gulf and Hormuz Straits. Its rich deposits of oil and gas as well as other mineral 

resources, bolsters its important regional role. India’s core interest in the bilateral relationship 

with Iran includes its need for steady and undisrupted supply of crude oil and gas as well as 

acquisition of oil/gas fields for its energy security. Iran is also crucial for connectivity to 

Afghanistan and Central Asia. Iran is not a member of WTO, as on date. Hence, it is trying to 

enter into a number of FTAs and Preferential Trade Agreements (PTAs) with countries located in 

Asia, Africa and Europe. 

 

India’s bilateral engagement with Iran has been affected by the “Comprehensive Iran Sanctions, 
Accountability and Divestment Act of 2010” which was signed into law by President Obama on 
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July 1, 2010. The Act broadened the scope of sanctionable activities to Iran’s energy and other 
sectors and has also sought to make sure that the sanctions are enforced. 

 

On February 5, 2012, US President issued Executive Order 13599 about ‘Blocking Property of 

the Government of Iran and Iranian Financial institutions’. In addition, US Treasury issued a 

press statement on February 27, 2012 describing some of the amendments made to Iranian 

Financial Sanctions Regulations (IFSR) to implement the new US Sanctions law that provides 

for sanctions on foreign financial institutions that knowingly conduct or facilitate certain 

significant financial transactions with the Central Bank of Iran (CBI) or a U.S. designated Iranian 

financial institution. 

 

Rupee payment arrangement has been put in place to (i) Ease payment in respect of exports of oil 

and (ii) to help facilitate payment to exporters in Indian rupees. This mechanism is expected to 
enhance India’s export prospects to Iran for items such as agricultural commodities (Rice,  
Wheat, Sugar, Oilmeals and cattlefeed), processed meat, gems & jewellery, engineering 
products, automobile components, pharmaceutical products and others. 

 

Iran is an important trading partner of India and there are growing business opportunities in 

sectors like food items, pharmaceuticals, gems and jewellery, Auto components, textiles, medical 

equipment etc. Federation of Indian Exporters Organization (FIEO) organized a visit of high 

level business delegation to Iran from 09-14 March 2012 to explore business cooperation to 

enhance Indian export to Iran (non-sanctioned items) so as to reduce the bilateral trade deficit. A 

few MOUs for cooperation between the two sides were signed during the visit. India’s trade with 

Iran has increased substantially from US$ 12887.53 million in 2007-08 to US$ 15278.51 million 

in 2013-14. 

 

India’s  Top exports  to  the  Middle  East Region  consists of  Gems &  Jewellery(33.55%),  
Petroleum (Crude & Products) (17.97%), Transport equipments (14.8%), Rice Basmati (4.55%), 

machinery and instruments (4.05%), Electronic Goods (3.32%), manufacture of metals (3.22%), 

manmade yarn fabrics, makeup’s (2.59%), meat and preparations (2.15%). Our principal imports 

from this region consist of Petroleum Crude & Products which explain about 75% of our 

imports. The other items imported from this region are gold (6.89%), Pearls & Semi Precious 

stones (6.06%), fertilizer (1.86%), Organic chemicals (1.84%), Inorganic Chemicals (1.58%), 

Metalifers Ores & Scrap (1.09%). The Principal exports from India to the MIDDLE EAST 

region comprises of Gems and Jewellery, Petroleum ( crude & products ), manufactures of 

metals, Machinery and Instruments, Rice-Basmati, Transport equipments, Electronics Goods, 

Manmade Yarn, Fabrics , Made ups, Meat & Preparations, Primary and semi-finished Iron & 

Steel etc. 
 

 

Conclusion 

 

The Indian and global rice market fundamentals in 2014–2015 indicate record production and 
growth in global stocks. International reference prices for long grain white rice have declined 

significantly from levels of the previous 3 years. The baseline projections taken in this paper 
imply a growth in output, consumption, stocks and trade, assuming normal weather and a 
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continuation of current policies. Should India revert to an export ban as it liquidates its rice stock 
and suffers from monsoon failure, the global rice economy could tighten quickly. This is 

particularly true if Thailand insists on maintaining its paddy pledging price floor and implicit tax 
on its rice exports. 

 

Implicit in the rice trading behavior of several nations is the view that food security can only be 

addressed through self-sufficiency production policies. Such an approach makes sense if the 

result is removing productivity gaps that do not require large public expenditures (i.e., subsidies 

and price supports) that distort the country’s competitive advantage to produce and trade in other 

products. However, when the country achieves self-sufficiency at great cost to itself, there is the 

external cost that makes the global market thinner and prices more likely to be more volatile, and 

incurs losses for producers in countries that have a competitive advantage to supply rice on the 

world market. The baseline projections indicate that global rice stocks can be expected to grow, 

and increases in the stocks-to-use ratio imply a more comfortable cushion to absorb climate and 

policy shocks. But increased investments in R&D, logistics, and infrastructure will enhance a 

more stable and responsive rice trading environment to ensure this growth. Within the ASEAN 

region, it is clear that the basic resource endowments in countries such as Cambodia, the Lao 

PDR, and Myanmar would need to be buttressed with capital investments in infrastructure to 

support a larger and more stable Southeast Asian rice production hub. While other grain and 

oilseed markets are being destabilized by severe drought and crop failure in the United States, 

the rice market can be expected to remain stable. Nevertheless, delayed monsoons in India have 

already resulted in lowered expectations for its 2015–2016 rice production. Given the precarious 

thin and concentrated market structure of the global rice economy, maintaining a careful watch 

on the current production year and consumption responses is of utmost importance to avoid the 

onset of the rice price crisis of 2007–2008.  
In the next year India would once again emerge as the largest exporter of rice in the world amid 
higher demand are expected particularly from African & Middle eastern countries. 
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